ADVERTORIAL

The Endless Chase

By John Panzica

“The center of trading has shifted from Wall Street to the data
centers of New Jersey,” said Kevin McPartland of the TABB Group
at Switch and Data’s recent Market Structure panel event held in
New York in November. Five industry experts shared their views on the
evolving infrastructure changes and challenges. As trading shifts to servers
and bandwidth, and away from the sheer number of traders, the need for
data center facilities like Switch and Data’s North Bergen EcoCenter with its
GeoReach partners becomes more crucial.

At the event, TABB presented some of its soon-to-be-published findings
on sell-side colocation spending and the number of key drivers affecting
decisions made by bulge bracket and medium-sized firms. With over 85
percent of these two groups using colocation, demand is high and exchange
space is selling at a high premium. “For firms whose strategies are not
hypersensitive to latency, and cost is a factor, you are not going to be able
to colocate at 12 sites. Instead, you are going to have to find a better way,”
added McPartland.

With the Number One drivers being ROl and cost — proximity, power and
space for growth all come in second. Game changers, such as Switch and
Data’s North Bergen EcoCenter and its new GeoReach partners were posed
tofit nicely into TABB's highest-ranked item on “Disruptive Technology,” using
bandwidth and fiber to impact sell-side firms. The event was well-supported
by partners that specialize in servicing the communications needs of the
ultra-low-latency trader, namely: CFN Services, Hudson Fiber Networks,
IPC, Lightpath and Reliance Globalcom.

“With change, it comes down to every business understanding a fundamental
level of what they expect to make by saving each micro or millisecond,” said
Nigel Faulkner, Managing Director of Equities Technology at Goldman Sachs.
At the event, we also introduced our new Financial Services Practice website
(http://www.switchanddata.com/Financial/index.html) to illustrate a number
of industry-impacting challenges and our solutions to them. Whether the
challenge surrounds regulatory change for sponsored or naked access, Dark
Pool transparency or latency arbitrage, the environment is bound to impact
decisions in the works for 2010.

John Panzica is VP of Switch and Data’s Financial Services Practice. Switch
and Data (NASDAQ:SDXC) is a leading provider of network-neutral data
center and Internet exchange services. The company’s Financial Services
Practice is dedicated to helping companies design, develop and deploy
infrastructure solutions to support their electronic trading applications.

For more information, contact John at: jpanzica@switchanddata.com
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make by saving each micro
or millisecond.??

“Not all low-latency trading is high-frequency trading...dropping a route
from 300 microseconds to 200 microseconds will drive a benefit regardless
of the strategy,” said Mark Casey, President of CFN Services. Switch and
Data’s North Bergen EcoCenter allows firms to competitively use multiple
providers and routes to the region’s primary liquidity sources from a key
central location. “We utilize or leverage the core infrastructure that is built for
our high-frequency clients as well as for our core DMA/DSA direct-execution
business,” stated Josh Schubkegel, Executive Director, UBS. The new
standard is clearly to drive down the past-latency benchmark even lower,
with both new-fiber options and routes.

“We see clients move from intramarket trading to intermarket trading,”
said Casey. Clients that were once trading in the NYSE, are now moving
to strategies where these markets are now representative of not just NYSE
but NASDAQ and other ECNs and Dark Pools. Knowledge of the activity
of the entire intermarket becomes key. As client’s needs change, Switch
and Data’s Financial Services Practice expertise is available to provide the
best recommendation to organize a client’s trading infrastructure. Contact us
today and we will be happy to assist.
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